ADOPTED - May 27, 2014

Agenda Item No. 20
Introduced by the Human Services and Finance Committees of the:
INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION TO AUTHORIZE LEASE AGREEMENT FOR 1115 SOUTH PENNSYLVANIA AVENUE, LANSING FOR A HEALTH CENTER SITE
RESOLUTION # 14 – 223

WHEREAS, the Health Department currently maintains lease agreements with Sparrow Health Systems for the locations of Sparrow Health Center and St. Lawrence Health Center; and

WHEREAS, these lease agreements shall expire on September 30, 2014 and will not be renewed; and

WHEREAS, Sparrow and St. Lawrence Health Centers are both HRSA 330(e) Federally Qualified Health Centers (FQHC) and maintain Level II Patient Centered Medical Home (PCMH) Recognition through the National Committee for Quality Assurance; and

WHEREAS, the available property located at 1115 South Pennsylvania Avenue, Lansing can accommodate the combined Health Center operations of Sparrow and St. Lawrence and suits the necessary requirements for maintaining FQHC status and recognition as a PCMH; and

WHEREAS, the terms of lease agreement with CAMAO, LLC for the 10,316 square feet of property at 1115 South Pennsylvania Ave, Lansing are:

· A five (5) year lease term commencing October 1, 2014 and ending September 30, 2019

· A lease rate of $19.00/square foot with a 1.5% annual lease rate escalation 

· Janitorial and utilities are included

· An option to renew for two (2) years with a 2.5% rental rate annual escalation; and
WHEREAS, the increased cost for the proposed property will be covered through an increase in 330(e) Base Funding through a PCMH Recognition Award through HRSA anticipated in FY 2015 funding; and  

WHEREAS, the Ingham Community Health Center Board has reviewed these terms and supports entering a lease agreement with CAMAO, LLC for the property at 1115 South Pennsylvania Avenue for the combined operation of the Sparrow and St. Lawrence Health Centers; and

WHEREAS, the Health Officer recommends that the Health Department enter into a lease agreement at these terms with CAMAO, LLC for the property at 1115 South Pennsylvania Avenue, Lansing for the combined operation of the Sparrow and St. Lawrence Health Centers. 

THEREFORE BE IT RESOLVED, that the Board of Commissioners authorizes the Health Department to enter into a lease agreement with CAMAO, LLC for 10,316 square feet of property located at 1115 South Pennsylvania Avenue, Lansing.

BE IT FURTHER RESOLVED, that the terms of this lease agreement shall be as follows:

· A five (5) year lease term commencing October 1, 2014 and ending September 30, 2019

· A lease rate of $19.00/square foot with a 1.5% annual lease rate escalation 

· Janitorial and utilities are included

· An option to renew for two (2) years with a 2.5% rental rate annual escalation 

BE IT FURTHER RESOLVED, that the increased cost for the proposed new property will be covered through an increase in 330(e) Base Funding through a PCMH Recognition Award through HRSA anticipated in FY 2015 funding. 

BE IT FURTHER RESOLVED, that the Chairperson of the Board of Commissioners is hereby authorized to sign the necessary contract documents on behalf of the County after approval as to form by the County Attorney.
HUMAN SERVICES:   Yeas:  Nolan, Tennis, Holman, McGrain, Hope, Anthony, Vickers

         Nays:  None          Absent:  None     Approved 5/19/14  
FINANCE:  Yeas:  Koenig, Anthony, McGrain, Bahar-Cook, Schafer, Vickers

          Nays:  None          Absent:  Tennis       Approved 5/21/14   
