ADOPTED - JUNE 28, 2016

AGENDA ITEM NO. 29

Introduced by the County Services and Finance Committees of the:

INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION TO APPROVE LOCAL ROAD AGREEMENT WITH WHITE OAK TOWNSHIP FOR THE INGHAM COUNTY ROAD DEPARTMENT 

RESOLUTION # 16 – 302

WHEREAS, White Oak Township and the Ingham County Road Department have agreed that pavement recycling, asphalt resurfacing and related repairs are needed on the following roads in White Oak Township due to normal deterioration over time: Swan Road, Osborne Road to 1500 ft. east of Burden Road, and Dietz Road, Swan to Carter Roads at an estimated cost of $850,000; and
WHEREAS, White Oak Township may need to reduce the scope of this project to fit available budget; and 
whereas, the Road Department is willing to cause said improvements to be undertaken per bids recently let and to be approved in a separate resolution by the Board of Commissioners, and to pay for a portion of the cost of said improvements from the County Road Fund; and

WHEREAS, in 2013 the Road Department negotiated a non-refundable permit fee of $900,500.00 paid by Enbridge Energy Company, Inc., in consideration for Enbridge and/or its contractors building a petroleum pipeline through White Oak and Stockbridge Townships at that time to use certain local, spring weight restricted roads in these two Townships at normal legal loading, with approximately two thirds, or $600,333, of this fee related to, and thus held for use on, local roads in White Oak Township, to be used as agreed upon between White Oak Township and the Road Department; and

WHEREAS, White Oak Township’s Board of Trustees passed a motion at their April 20, 2015 regular meeting that they would prefer that the above mentioned Enbridge permit funds designated for local roads in White Oak Township be applied to the projects listed in the first paragraph above; and

whereas, the Township is willing to pay the remaining portion of the cost of said improvements up to the extent of their budget available for this purpose; and

WHEREAS, in the event the final cost of the improvements is greater than twice the maximum Road Department match amount set forth below plus the above mentioned Enbridge funds, the excess cost will be paid solely by the Township, provided, however, that the Township excess payment will not exceed ten percent (10%) of the Township contribution amount established in this Agreement, unless the Township agrees otherwise.  

THEREFORE BE IT RESOLVED, that the Road Department shall cause the improvements identified above and incorporated herein by reference to be performed under a contract per bids recently let and to be approved in a separate resolution by the Board of Commissioners during the construction season of the 2016 calendar year subject to final approval by, or as modified by White Oak Township.  

BE IT FURTHER RESOLVED, that for 2016, the Road Department has allocated to White Oak Township’s local roads, a maximum sum of $137,904.98 from the County Road Fund, including $115,704.98 left from prior years and $22,200 for the 2016 allocation, which shall be matched equally by the Township to the extent used.

BE IT FURTHER RESOLVED, that the County on behalf of the Road Department agrees to contribute up to $137,904.98 from the County Road Fund and $600,333 from the above mentioned Enbridge permit fee toward the cost of said improvement.  

BE IT FURTHER RESOLVED, that in the event the final cost of the improvements is less than the estimate, the savings shall be split evenly between the Township and the Road Department for any final cost down to $600,333, below which any savings shall accrue to the road department to be held for use on future local road work in White Oak Township.  

BE IT FURTHER RESOLVED, that the Road Department shall invoice the Township for its contribution. 

BE IT FURTHER RESOLVED, that the Ingham County Board of Commissioners authorizes entering into an agreement with White Oak Township to effect the above described local road improvements.

BE IT FURTHER RESOLVED, that the Ingham County Board of Commissioners authorizes the Board Chairperson to sign any necessary agreement that is consistent with this resolution and approved as to form by the County Attorney. 

COUNTY SERVICES:  Yeas:  Nolan, Koenig, Celentino, Bahar-Cook, Tsernoglou, Hope, Maiville

          Nays:  None     Absent:  None     Approved  6/21/2016

FINANCE:  Yeas:  Bahar-Cook, Tennis, McGrain, Crenshaw, Schafer

          Nays:  None     Absent:  Anthony, Case Naeyaert     Approved  6/22/2016

