APPROVED - JANUARY 24, 2017

AGENDA ITEM NO. 8

Introduced by the County Services and Finance Committees of the:

INGHAM COUNTY BOARD OF COMMISSIONERS

RESOLUTION TO APPROVE A FIRST PARTY CONSTRUCTION CONTRACT WITH

RIETH-RILEY CONSTRUCTION CO., INC.

A SECOND PARTY AGREEMENT WITH THE

MICHIGAN DEPARTMENT OF TRANSPORTATION AND

A THIRD PARTY AGREEMENT WITH

DART CONTAINER CORPORATION

IN RELATION TO A ROAD RECONSTRUCTION PROJECT FOR

CEDAR STREET FROM COLLEGE ROAD TO LEGION DRIVE

RESOLUTION # 17 – 006
WHEREAS, the Ingham County Road Department (ICRD) received a State of Michigan, Transportation Economic Development Fund, Category A grant to reconstruct Cedar Street from College Road to Legion Drive; and

WHEREAS, the road work is needed to address severely deteriorated concrete pavement, improve property access, and to accommodate traffic generated as a result of Dart Container Corporation’s facility expansion project; and

WHEREAS, the project will be undertaken pursuant to a contract between Ingham County, on behalf of the Road Department, and the responsible low bidder; and

WHEREAS, the County in turn, must enter into an associated second party agreement with the State of Michigan/MDOT, consistent with the requirements for the Transportation Economic Development Fund, Category A grant requirements; and

WHEREAS, the Road Department and Dart Container Corporation agree that Dart Container Corporation will administer construction of the project, and be responsible for $483,300 of the project’s local match costs, by way of a third party agreement; and

WHEREAS, the project is a State-Aid Highway project, and as such, Dart Container Corporation has agreed to comply with all applicable and appropriate ICRD, MDOT, AASHTO design standards, and to fully administer construction of the project, complying with all ICRD and MDOT construction requirements; and

WHEREAS, the estimated (rounded) project costs are as follows:

Low Responsible Bid


$2,026,200


TEDF-A Grant Funding:
        -
$1,750,000

Local (Hard) Match Amount:

$   276,200


Local (Soft) Match Amount:

$   270,300
Total Match Contribution:
$   546,500
WHEREAS, all of the amounts listed above have been “rounded” to the nearest $100 because the low responsible bid was based on a summation of estimated work quantities multiplied by the bidder’s unit price for dozens of pay items that comprises the project work.  That is the nature of unit price contracts, which is the standard of the road construction industry.  Actual project costs can only be determined after construction has been completed and mutually agreed upon by ICRD and the contractor.  The second party agreement between MDOT and Ingham County, when sent for execution, will illustrate rounded amounts.  The same “rounding” of amounts approach should be employed when considering the Ingham County and Dart Container Corporation third party agreement.

THEREFORE BE IT RESOLVED, that the Ingham County Board of Commissioners authorizes entering into a first party (construction) contract with Rieth-Riley Construction Co., Inc., Mason, Michigan to effect reconstruction of Cedar Street from College Road to Legion Drive for a total estimated cost of $2,026,200, to be paid for using $1,750,000 in State of Michigan, Transportation Economic Development Fund, Category A funding, $213,000 of Dart Container Corporation local (hard) match, and $63,200 of local (hard) match from the Road Department.

BE IT FURTHER RESOLVED, that the Ingham County Board of Commissioners authorizes entering into a second party agreement with State of Michigan/MDOT to secure the $1,750,000 in State of Michigan, Transportation Economic Development Fund, Category A funds, to define our (Requesting Agency) responsibilities, and to administer the construction contract on MDOT’s behalf.  

BE IT FURTHER RESOLVED, that the Ingham County Board of Commissioners authorizes entering into a third party agreement with Dart Container Corporation to undertake administration of the construction contract, per Ingham County and the State of Michigan/MDOT requirements, provide soft match (Early Preliminary Engineering, Preliminary Engineering, Construction Engineering) estimated to total $270,300, and provide the $213,000 of hard match to fund the project.  Said match requirements are to be met utilizing $483,300 pledged by Dart Container Corporation.

BE IT FURTHER RESOLVED, that the Ingham County Board of Commissioners authorizes the Board Chairperson to sign any necessary Agreements that are consistent with this resolution and approved as to form by the County Attorney.

COUNTY SERVICES:  Yeas:  Celentino, Crenshaw, Grebner, Nolan, Maiville

          Nays:  None     Absent:  Koenig, Sebolt     Approved  1/17/2017

FINANCE:  Yeas:  Grebner, McGrain, Tennis, Hope, Anthony, Schafer, Case Naeyaert

          Nays:  None     Absent:  None     Approved  1/18/2017
