ADOPTED - JUNE 27, 2023

AGENDA ITEM NO. 23
Introduced by the Human Services and Finance Committees of the:

INGHAM COUNTY BOARD OF COMMISSIONERS
RESOLUTION TO AUTHORIZE A LEASE AND PHARMACY SERVICES AGREEMENT WITH CARDINAL HEALTH 132, LLC
RESOLUTION #23 – 294

WHEREAS, access to pharmaceutical medications and related products is a critical part of quality comprehensive health care delivery; and

WHEREAS, Ingham County Health Department’s (ICHD) Community Health Centers (CHCs) wish to enter a lease and pharmacy services agreement with Cardinal Health 132, LLC to begin offering 340B pharmacy services to patients at Allen Community Health Center (ACHC), effective September 1, 2023 through August 31, 2028, with one-year auto-renewals for five years; and

WHEREAS, this pharmacy will give qualified ACHC patients access to medications at a reduced cost, improve patient compliance, and reduce patient transportation issues; and

WHEREAS, ACHC patients not eligible for 340B and members of the public will also be able to have their prescriptions filled at this pharmacy; and

WHEREAS, ICHD’s CHCs will lease space to Cardinal Health 132, LLC at ACHC for $1 per year with Cardinal Health 132, LLC covering the cost of any renovations (up to $65,000) necessary to create a fully functional, pharmacy at ACHC; and

WHEREAS, fees for Cardinal Health 132, LLC to provide pharmacy services will be $21.16 per prescription filled under the 340B program with ICHD’s CHCs anticipating an estimated generation of between $100,000 and $400,000 annually, dependent on the type of prescriptions filled at the ACHC pharmacy; and

WHEREAS, the Ingham Community Health Centers Board of Directors and the Medical Health Officer recommend authorizing an agreement with Cardinal Health 132, LLC to lease space at Allen Community Health Center for $1 per year, for the purpose of operating a 340B pharmacy for a term effective September 1, 2023 through August 31, 2028, to renew automatically on an annual basis for five years thereafter, and an accompanying pharmacy services agreement establishing Cardinal Health 132, LLC’s per prescription fee and minimum monthly prescription volume. 
THEREFORE BE IT RESOLVED, that the Board of Commissioners authorizes an agreement with Cardinal Health 132, LLC to lease space at Allen Community Health Center for $1 per year, for the purpose of operating a 340B pharmacy for a term effective September 1, 2023 through August 31, 2028 to renew automatically on an annual basis for five years thereafter, and an accompanying pharmacy services agreement establishing Cardinal Health 132, LLC’s per prescription fee and minimum monthly prescription volume.

BE IT FURTHER RESOLVED, that the Controller/Administrator is authorized to make any budget adjustments consistent with this resolution.

BE IT FURTHER RESOLVED, that the Chairperson of the Board of Commissioners is hereby authorized to sign any contract documents on behalf of the county after approval as to form by the County Attorney.

HUMAN SERVICES:  Yeas: Tennis, Cahill, Trubac, Morgan, Ruest, Pawar, Schafer

         Nays: None       Absent: None       Approved: 06/26/2023
FINANCE:  Yeas:  Grebner, Tennis, Sebolt, Polsdofer, Peña, Johnson, Maiville

          Nays:  None     Absent:  Morgan     Approved  06/21/2023

